Exam practice – Chapter Review Questions
1. What is meant by 'perfect competition'?
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
2. What are the main characteristics of a perfectly competitive market?
a: ______________________________________________________________________________
________________________________________________________________________________
b: ______________________________________________________________________________
________________________________________________________________________________
c: ______________________________________________________________________________
________________________________________________________________________________
3. What is meant by a 'monopoly'?
[bookmark: _GoBack]________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
4. What are the main characteristics of a monopoly?
a: ______________________________________________________________________________
________________________________________________________________________________
b: ______________________________________________________________________________
________________________________________________________________________________
c: ______________________________________________________________________________
________________________________________________________________________________
5. How do barriers to entry to an industry limit the degree of competition in a market?
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
6. What are the advantages and disadvantages of a monopoly?
Advantage 1:_____________________________________________________________________
________________________________________________________________________________
Advantage 2: _____________________________________________________________________
________________________________________________________________________________
Disadvantage 1: __________________________________________________________________
________________________________________________________________________________
Disadvantage 2: __________________________________________________________________
________________________________________________________________________________
